
Q.1.  When the allocation of resources is Pareto efficient, 

(a) society is providing the greatest good to the greatest number. 

(b) no consumer would prefer someone else's consumption bundle to his or her own. 

(c) it is not feasible to make someone better off without making someone worse off. 

(d) it is feasible to make someone better off without making someone worse off.  

 

 

Q.2. For divisible goods case; T is transport and x is all other goods, A consumer reaches the point of 

equilibrium when;  

(a) MRSTx>PT/Px  

(b) MRSTx<PT/Px 

(c) MRSTx=PT/Px 

(d) none of these 

 

Q.3. Which one of the following is not an assumption of utility function in case of divisible goods 

case; T is transport and x is all other goods 

a) completeness 

b) transitive 

c) nonsatiable 

d) non consistency 

 

Q.4. For divisible goods case; T is transport and x is all other goods, the utility of consumption bundle 

A is 100 and the utility of consumption bundle B is 95. Then 

a) the consumer prefers B over A 

b) the consumer prefers A over B 

c) the consumer will be indifferent 

d) none of the above 

Q.5. For divisible goods utility function; T is transport and x is all other goods, the consumers 

decision is based on  

a) Extensive Margin 

b) Excess Margin 

c) Inclusive Margin 



d) Gross Margin 

Q.5. For discrete goods utility function; Ta and Tb are two transport modes and x is all other goods, 

the consumers decision is based on  

a) Extensive Margin 

b) Excess Margin 

c) Inclusive Margin 

d) Gross Margin 

Q.6. For divisible goods utility function; T is transport and x is all other goods. If consumer moves 

from H to I,  

 

a) The Marginal rate of Substitution falls 

b) The Marginal rate of Substitution rises 

c) There is no change in the marginal rate of Substitution 

d) The marginal utility falls 

Q.7. For divisible goods utility function; T is transport and x is all other goods. If consumer moves 

from I to J, the marginal rate of substitution equals  

 

a) 15/20 

b) 0.75 

c) 3/5 



d) None of the above 

 

 

 

 


